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THEATRE TAX RELIEF: Your Questions Answered 
 
What is Theatre Tax Relief? 
Theatre Tax Relief (TTR) is a government incentive that was introduced in 2014 to support 
companies putting on theatre productions.  
 
Many are still not claiming this relief incentive even though it is widely available! 
 
Why does it exist? 
Similar to other creative industry tax reliefs, TTR incentivises the production of new theatre 
works by helping theatre producers to save money when putting on their productions. 
 
Who does it benefit? 
The scheme benefits Theatrical Production Companies (TPCs) presenting Qualifying 
Theatrical Productions (QTPs) with a primary focus to play before a live audience of paying 
members of the public, or for educational purposes. 
 
TPCs are responsible for producing, running and closing the QTP. They are the ones who 
directly contract and pay for goods and services in connection with the production.  
 
QTPs are dramatic productions (plays, operas, musicals, ballets, etc.) performed live before 
an audience. Some circus performances are eligible, but the scheme excludes productions 
that involve wild animals, include a competition or contest, are of a sexual nature, are 
primarily for promotional purposes, or whose main object is the making of a recording. 
 
How does it work? 
It works by allowing eligible organisations to claim a larger deduction or a payable tax 
credit when calculating their taxable profits. 
 
What expenditure qualifies? 
Most pre-production costs (i.e. the hard costs involved in putting a show on) as well as 
exceptional running costs and the cost of closing the production will qualify for relief. 
These qualifying costs are referred to as “Core Expenditure”. This excludes certain costs 
such as marketing expenditure and professional fees. 
 
At least 25% of the “Core Expenditure” must be incurred in the European Economic Area 
(EEA) for the production to be eligible for relief. The relief applies to that expenditure 
incurred in the EEA (up to a maximum of 80% of the total Core Expenditure). The rate of 
relief is then either 25% of this amount for a touring production, or 20% on all other 
productions. 
 
What does that mean? 
This effectively means that provided the EEA Core Expenditure is at least 80% of the total 
expenditure, the rate of relief on EEA Core Expenditure is 20% (25% of 80%) for touring 
productions and 16% (20% of 80%) for non-touring productions. 
 
That means if your total (EEA) Core Expenditure is £100,000, the producer can claim a tax 
credit of £20,000 for a touring production OR £16,000 for a non-touring production. 
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How do I make a claim? 
The production company can claim the tax credit through the company’s Tax Return 
(CT600).  
 
Incorporated charities (CIOs) and Community Interest Companies (CICs) can also claim 
the tax credit alongside companies limited by shares or guarantee. 
 
Contact us 
We hope the above summary has given you an insight into basic principles behind TTR.  
 
Claims for TTR can be nuanced and complex. If you are intending on making a claim for 
TTR, we recommend that you get in touch with us to discuss your project in more detail. 
 
For support, contact us at office@creativejuice.org.uk or on 020 3475 9515. 
 
Find out more 
To find out more about TTR, visit HMRC’s Theatre Tax Relief manual at www.gov.uk/hmrc-
internal-manuals/theatre-tax-relief. 
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